GPA HOLDINGS BERHAD

Notes to the Financial Information – Fourth Quarter ended 31st March 2012
(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of  Appendix 9B of Bursa Malaysia Listing Requirements)
1)  Operating Segment Review
Automotive batteries segment

The automotive batteries segment had shown deterioration against the previous year corresponding quarter. Revenue for the current quarter had deteriorated by 36% closing at RM21.42million against previous year same quarter. Similarly, the 12 months cumulative revenue had suffered a shortfall by 20% closing at RM111.34million compared to the corresponding period of 12 months ended 31st March 2011.  The adversed results were mainly due to increased competition in both local and export markets.

The segment’s profit for the quarter under review was significantly affected by the lower sales performance. Current quarter closed with a loss before tax (“LBT”) of RM5.79 million with a significant negative variance of RM6.43million against previous year same quarter. Cumulative 12 months recorded a LBT of RM13.92million closing adversely against last year PBT of RM1.51million. Increased raw material costs, mainly caused by higher average lead price for the financial year, coupled with price competition have eroded the gross profit margin. Furthermore, the batteries claims for the year under review were relatively higher than the previous year. Although the quality issue has since been resolved, the combined factors had led to an unfavourable performance for the automotive batteries segment during the year under review.
Non-Automotive Batteries segment

The non-automotive batteries segments had shown positive improvement in both quarter and 12 months cumulative performance compared to the previous year. Revenue had improved by RM4.55million, closing the quarter with a profit before tax (“PBT”) of RM0.06million. The 12 months cumulative results also showed improvement in revenue and PBT by RM11.72million and RM0.86million respectively against the previous year. The above favourable results were mainly contributed by the increase in export sales to several Asia countries throughout the 12 months. 
1) Material Changes in Profit/(Loss) Before Tax for Current Quarter as Compared with the Immediate Preceding Quarter

The current quarter’s loss before tax of RM8.5million was higher compared to the loss before tax of the immediate preceding quarter of RM4.6 million due to deteriorated performance from the automotive batteries segment and the provision of impairment on goodwill in view of the negative profit before tax result recorded for the financial year.
2) Current Year Prospects

The Group will continue to emphasize on non-automotive batteries segment through the expansion in the international market. With improvement in efficiency and product quality, the automotive batteries competitiveness will improve. As such, the Group’s performance for the new financial year is expected to recover from the current position.
3) Variance of Actual Profit from Forecast

Not applicable.
4) Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document

Not Applicable.

5) Tax

	
	3 months ended
	12 months ended

	
	31/03/2012
	31/03/2012

	
	RM’000
	RM’000

	In respect of current period:
	
	

	-  income tax
	        78
	        976

	-  deferred tax
	            (25)
	           (632)

	- (Over)/ Under provision of previous year
	          
	          (42)

	
	        53
	        302

	
	
	


The effective tax rate on the Group's loss before tax for the financial year-to-date ended 31st March 2012 is lower than the statutory tax rate of 25.0% due to losses suffered by certain subsidiaries within the Group and write-back of overprovided tax expense.
6) Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report. 

7) Bank Borrowings

Details of the Group’s bank borrowings as at 31st March 2012 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Term loan
	              216

	Banker acceptance
	1,861

	Hire purchase
	              192

	
	           2,269

	Repayable after 12 months
	

	Term loan
	         1,656

	Hire purchase
	           465

	
	         2,121


8)  Material Litigation

The Group does not have any material litigation at the date of announcement.
9) Dividends

No interim or final dividend has been declared or recommended to be paid during the quarter under review.
10) Earnings per Share

	
	
	3 months ended
	12 months ended

	
	
	31/03/12
	31/03/11
	31/03/12
	31/03/11

	Basic earnings per share 
	
	
	
	
	

	
	
	
	
	
	

	Net profit attributable to ordinary equity holders of the parent company


	(RM’000)
	(8,612)
	608
	      (16,244)
	1,422

	Total number of ordinary shares in issue


	(‘000)
	784,390
	    784,390
	784,390
	784,390

	Basic earnings per share
	(sen)
	(1.10)
	0.08
	     (2.07)
	0.18

	
	
	
	
	
	


The basic earnings per share of the Group is calculated by dividing the profit attributable to ordinary equity holders of the Company against the total number of ordinary shares in issue during the period.
11) Profit/(loss) Before Taxation
Profit/ (loss) before taxation is arrived at after charging / (crediting):-

	 
	Current  Quarter
(RM’000)
	YTD
(RM’000)

	Interest income
	(10) 
	(15) 

	Other income including investment income
	(217)
	(1,961) 

	Interest expense
	124 
	384 

	Depreciation and amortization
	492 
	2,089 

	(Gain)/ loss on disposal of quoted or unquoted investment or properties
	-  
	(41) 

	Foreign exchange (gain) / loss
	134 
	(284) 


12) Realised and Unrealised Profits/(Losses) Disclosure

The retained profits as at 31st March 2012 and 31st March 2011 are analysed as follows:-
	

	
	31/03/12
	
	31/03/11

	
	
	RM’000
	
	RM’000

	Total retained earnings of the company and its subsidiaries:-
	
	
	
	

	- Realised 
	
	33,219
	
	48,617

	- Unrealised
	
	81
	
	(591)

	
	
	
	
	

	Less: Consolidation adjustments
	
	(17,271)
	
	(14,183)

	
	
	
	
	

	Total group retained earnings as per consolidated statements 
	
	16,029
	
	   33,843
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